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1. AS you suspected, NIS Section 63 op Communist Chine,
requested in the referenced memorandum, 15 not releaseable. I
checked with members of the Metals and Minerals Branch on
asttexpting to get the portion on special steels released. Their
resction was that the information in the NIS wes too old to be

of much use. The KIS is dated 1959, but the cut-off date for
the informetion contained in 1t is 1957,

2. As 8 result, I sm enclosing ¢ +itute papers which 25X1
reels will be of greater value %o one is & short
paper entitled, level of Al uctior in Commu-

L TOIne, dated 23 January . e gecond is an unclsssifie

3% 2 ko 1

puper antitled, Bloc Production of Alloy and ﬁecial Steel, dated
1 July 1964, The latter paper was prepared for a speciel vriefing
given by R/MM for which a paper at an unelassified level vas

required. Al tt 18 not limited to Communist China in cover-
sge; RO felt might be irterested. S
3. You might also want %o refer to & B which vas 25X
published in 1963, copies of which vere at that
time., It is CB 8C 63-23, Alloy Steel Production in ist Caina
Continues at & Relatively El'fﬁvel.
25X1

Enclosures
Pwo reports, ss stated in peregraph 2.
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23 jary 1964

ievel of Alloy Steel Production in Communist China

Informstion concerning total output of crude steel ir Communist

Chine has been lacking since 1960 snd no aggregetive information hes ever
been avallsble on alloy and special steels. Kevertheless, some indication
of the level of activity in the alloy sector of the industry during recent
years can be deduced from |of known alloy steel mills as
well es from Chinese lsports © oying materials used in slloy steel
production.

2. a relatively high level of activity
at most miYls XnOwWn o have beer signiricant producers of alloy steel prior
to the informetion blackout in 1960. It is also known, however, that the
proportion of alloy steel to total steel production at many of these
plants vas small. Therefore, merely becmuse & plant was operating et &

relatively high level would not necesssrily mean a
corresponfingly high lﬂ_f_a.rwleve 0 teel production.

3. In the case of China, a further indication of the level of alloy
steel production is the level of imports of those alloying materials
that the country possesses is only very limited indigencus reserves,
particulerly chrome and nickel, Estimeted imports of chrome, both metal-
lurgical and refractory grades, and nickel in 1962 were at or near the

1960 level. Information for 1963 is irvcomplete. Using anslogous western

consumption dats some insight into the level of alloy steel cutput on the
mainlend is possible.

L, In the US during 1962 spproximmtely 58,000 tons of nickel, or
roughly one-half of total domestic consumption, was used Dy the steel
industry in the production of approximately 9 million tons of stainless
and engiveering-alloy deels and high-temperature snd electrical resistance
alloys. (The remaining 50 percent of US consumption of nickel in 1962 was
utilized in ¢other industriasl spplicstions, principelly in the production
of nonferrcus slloys, case irons, catalysts, and for electro plating.):
On an sversge basis the quantity of nickel consumed in the steel industry
relative to the amount of alloy steel produced, including stainless, 1
the US during 1962 therefore smounted to sbout (.65 percent.

%, EKnown Chinese imports of nickel in terms of metal content
spproximated 5,000 tons in 1962, which since domestic output of nickel is
believed to be negiigible, prodably represented the meaximum amount avell-
able for consumption from current supply. Using the ¥5 nickel input figure
of 0.65 percent snd asmming thet as in the US at least one half of the
nickel supply, or 2,500 tozm, was consumed by the steel ipdustry in the
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borhood of 350,000 tons of slloy steel could have been produged in
w &mhmagzl:agy, of course, msuggeatonlyagenemlarﬁerpfld
magnitude and 1s adject to a considerable range of error. Tnknowns include
how much of the 5,000 tons of nickel was used in the alloy steel aemr65
(no evidence of atockplling 1s available) as well as how closely theie.-
input factor corresponds with that in (hirs. An sdditional unkmonwm atable
what portion of the Chinese alloy stes ce produced, is of an accep
I_qm. In this latter connection,

rate for alloy ingots at the Dairen Alloy Diee.
%0 percent.

» the past
6. It should also be noted that Chinege press relesses over .
two years indicate a continued priority for the production of alloy and
special steels.

. Howe even tho dcmestic output may have continued at &
rmaz&hly higrievel, theugtal supply of elloy steel avallsble tof?;zshed
econamy would be 1y below thet of 1960. Estimated imports of
steel products in , 8 large portion of vhich consisted of alloy types,
probably emounted to about 270,000 tons compared with approximately
BO0,0W tons in 19600

25X1
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13 June 196k
25X1
25X1 NEMORANDUM POR:
BURIRCT: HIS Section 63 cn Commmist China
25X1
'as reguested a copy of HIS Section 63
on Commanist China. Whsn I taformed him that that perticuler
section vae controlled snd mighs not be releasabls, be seid
that his major interest i{n this KIS wus the section on speelsl
25X1 -steels. Thus, 17 the entire Section 63 is not relessshie to
would you sttempt to get the portion on speclal steels
relessed?
25X1
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